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Errata 
Using Stata for Principles of Econometrics, 3e 

First and Second Printing 
 

Page Date Correction 

145 29-July-09 The sum of squared errors is saved using e(rss) not e(ssr) as indicated in 
the first two printings. [Thanks to ANH TUAN , LE, International 
University of Japan]. The text in the middle of the page should read: 

Save the sum of squared errors into a new scalar called sseu using 
e(rss) and the residual degrees of freedom from the analysis of 
variance table into a variable called df_unrest using e(df_r).  

scalar sseu = e(rss) 

scalar df_unrest = e(df_r) 

Next, impose the restriction on the model and reestimate it using least 
squares. Again, save the sum of squared errors and the residual degrees 
of freedom.  

regress sales advert 

scalar sser = e(rss) 

scalar df_rest = e(df_r) 

 

218 11-Sept-08 The expression used in the nl command on page 218 includes an incorrect 
variable.  The lagged value of ln(p)  (lp_1) was used rather than the log level 
(lp).   This caused the results on page 219 to be incorrect.  The new results, 
shown below, match those in POE.  The figure at the bottom of page 219 has 
been changed to include the correct syntax and the do file as been fixed as well.  

219 11-Sept-08  



 
 
The coefficient estimates and standard errors match those in your text. The 
minimum of the sum of squares function is reached at the same parameter 
estimates. In some cases, you may notice small differences in estimated 
standard errors. This happens because there are different ways of estimating 
these consistently in nonlinear models; in small samples like the one in this 
example, those differences may be exaggerated. In large samples the 
differences will usually be small and in fact vanish according to theory. 
 

 
 

235-238 11-Sept-08 The corrected Stata do-file for Chapter 9 can be found at 
http://www.principlesofeconometrics.com/do_files/chap09.do 
 



 


